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Former Surgeon General‘ C. T ‘tt
Koop labeled the book “trash,” ar.. .ne
Food and Drug Administration issued a
p2;_..i.:t' in October that claims Steinman dis-
torts his facts. “HealthMed is a gateway to
Scientology, and Steinman’s book is a sort-
ing mechanism." says physician William
Jarvis. who is head of the National Council
Against Health Fraud. Steinman. who de-
scribes Hubbard favorably as a “research-
er." denies any ties to the church and con-
tends, “HealthMed has no affiliation that I
know of with Scientology.”

DRUG TREATMENT. Hubbard’s purifica-
tion treatments are the main-
stay of Narconon, a Sciento-
logy-run chain of 33 alcohol
and drug rehabilitation cen-
ters--some in prisons under
the name “Criminon"--in 12
countries. Narconon. a classic
vehicle for drawing addicts
into the cult. now plans to
open what it calls the world’s kw
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largest treatment center. a '~
1.400-bed facility on an lndian '-
reservation near Newkirk,
Okla. (pop. 2.400). At a 1989
ceremony in Newkirk. the As-
sociation for Better Living
and Education presented
Narconon a check for
$200,000 and a study praising
its work. The association
turned out to be part of Scien-
tology itself. Today the town
is battling to keep out the cult,
which has fought back
through such tactics as send- '
ing private detectives to
snoop on the mayor and the -
local newspaper publisher.

FINANCIAL SCAMS. Three
Florida Scientologists. includ-
ing Ronald Bernstein. a big
contributor to the church’s in-
ternational “war chest.” plead-
ed guilty in March to using
their rare-coin dealership as a
money laundry. Other notori-
ous activities by Scientologists
include making the shady Vancouver stock
exchange even shadier (see box) and plot-
ting to plant operatives in the World Bank,
lnternational Monetary Fund and Export-
lmport Bank of the U.S. The alleged pur-
pose of this scheme: to gain inside informa-
tion on which countries are going to be
denied credit so that Scientology-linked
traders can make illicit profits by taking
“short” positions in those countries’
currencies.

In the stock market the practice of
“shorting" involves borrowing shares of
publicly traded companies in the hope that
the price will go down before the stocks
must be bought on the market and re-
turned to the lender. The Feshbach broth-
ers of Palo Alto. Calif.--Kurt. Joseph and
T’ J1" _JIr _ '7 r _ 4|IIr I-I __ I-|—h—"
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Matthew--have become the leading short
sellers in the U.S., with more than $500
million under management. The Fesh-
bachs command a staff of about 60 em-
ployees and claim to have earned better re-
turns than the Dow Jones industrial
average for most of the 19805. And. they
say, they owe it all to the teachings of
Scientology, whose "war chest" has re-
ceived more than $1 million from the
family.

The Feshbachs also embrace the
church’s tactics; the brothers are the ter-
rors of the stock exchanges. ln congressio-
nal hearings in 1989. the heads of several
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THE ROWE FAMILY SPENT $23,000 on Dianetics treatment.
Like many dentists, Glover Rowe was drawn in by Sterling
Management, which does not publicize its ties to Scientology. Dianezics. In 1988 the trade

companies claimed that Feshbach opera-
tives have spread false information to gov-
ernment agencies and posed in various
guises-—such as a Securities and Exchange
Commission ofiicial--in an effort to dis-
credit their companies and drive the stocks
down. Michael Russell. who ran a chain of
business journals, testified that a Feshbach
employee called his bankers and interfered
with his loans. Sometimes the Feshbachs
send private detectives to dig up dirt on
firms. which is then shared with business
reporters, brokers and fund managers.

The Feshbachs, who wear jackets bear-
ing the slogan “stock busters,” insist they
run a clean shop. But as part of a current
probe into possible insider stock trading,
federal ofiicials are reportedly investigat-
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“lg whether the Feshbachs received confi-
iential information from FDA employees.
The brothers seem aligned with Sciento-
logy's war on psychiatry and medicine:
many of their targets are health and bio-
technology firms. "Legitimate short selling
performs a public service by deflating
hyped stocks.” says Robert Flaherty, the
editor of Equities magazine and a harsh
critic of the brothers. “But the Feshbachs
have damaged scores of good start-ups.”

Occasionally a Scientologist’s business
antics land him in jail. Last August a for-
mer devotee named Steven Fishman began
serving a five-year prison term in Florida.

His crime: stealing blank
stock-confinnation slips from
his employer, a major bro er-
age house, to use as proof that

k

he owned stock entitling him

m
UO:!H3WW3'lD3)!N to join dozens of successful

class-action lawsuits. Fish
made roughly $1 million
way from 1983 to 1988 and
spent as much as 30% of the
loot on Scientology books and
tapes.

Scientology denies any tie
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to the Fishman scam, a claim
strongly disputed by b th
Fishman and his longtime
psychiatrist. Uwe Geertz, a
prominent Florida hypnotist.
Both men claim that when ar-
rested, Fishman was ordered
by the church to kill .Geertz
and then do an “Eoc,” or end
of cycle, which is church jar-
gon for suicide.
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BOOK PUBLISHING. Scien-
tology mischiefmaking has
even moved to the book in-
dustry. Since l985 at least a
dozen Hubbard books, print-
ed by a church company, have
made best-seller lists. They
range from a 5.000-page sci-fi
decology (Black Genesis.
The Enemy Within, An Alien
Affair) to the 40-year-old

Q1

publication Publishers Weekly
awarded the dead author a plaque com-
memorating the appearance of Dianerics
on its best-seller list for 100 consecutive
weeks.

Critics pan most of Hubbard’s books as
unreadable, while defectors claim that
church insiders are sometimes the real au-
thors. Even so. Scientology has sent out ar-
mies of its followers to buy the group‘s
books at such major chains as B. Dalton’s
and Waldenbooks to sustain the illusion of
a best-selling author. A former Dalton’s
manager says that some books arrived in
his store with the chains price stickers al-
ready on them, suggesting that copies are
being recycled. Scientology claims that
sales of Hubbard books now top 90 million
worldwide. The scheme. set up to gain con-
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