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1 MR. GREENE: I'd like to mark this next as

number three. . 9- I I2

3 (Whereupon Defendants’ Exhibit 3
was marked for identification.)4 7

5 | MR. GREENE: Q. Okay, Nancy, if you would look

6 at Exhibit three there that the Court Reporter has just

' 7 passed to you and take a few moments to review that

8 document, please.

9 A. Yes.

10

ll

Q. Are you familiar with Exhibit three?

A. Yes.

12 <
&
, A. Yes.

Q. You have seen that document before? '

13

Q. On page five, which is the second from the last;

$01’I-3 Ehm‘4It-I

14

15 page, there's a row of signatures and your former married

16 name appears at the top of the signature line and date to

17 its right. Do you see that?

18 = A. Yes.

Q0

A. Yes.

19‘ Is that your signature?

20 |
I
I Q.

A,

21 Do you recall signing Exhibit three? I

22 Yes.

23 Q.

5th, 1986? A

Do you recall signing Exhibit three on December

24

25 A. Yes

“ 28
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 7713
and I asked to have my money returned. I demanded they

return my money and they did within a period of I believe

several'weeks.

Q. Directing your attention to Exhibit three, which

is what's in front of you, page two of it --

tA. I'm sorry, page three? Page two, you just said.

Q. You are at the top of the list there with an

amount of $750O after your name?

A. Yes.

Q. Did you receive $7500?

A. Yes, I did. A

' Q. What was that $7500 for? YStrike that, let me

ask you this way: That $7500 was not for any money that

you felt Scientology owed to you, was it?

A. No, it was not.

Q. In fact, Scientology didn't owe you in your mind

anything as of December 1986, did it?

A. Well, I had no intention of making a claim

against Scientology. There was not a clear-cut issue of

the Church of Scientology owing me anything. If I looked

at it I'm sure there are issues of being underpaid and not

having Social Security payments and, you know, like that.

I could have, I certainly could make a case that the

Church of Scientology owed me something but I didn't. I

was not considering making a claim for that at the time.

35
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Q. Did you have any understanding as of early or as

of December 1986 of a concept called a statute of

limitations?

A. I'm aware there is a statute of limitations.

Q. Did you have any understanding --

I A. And I was, that was your question, if I did, if

I had that understanding, yes.

Q. My next question with respect to the

understanding that you did have, was it your further

understanding that any claim that you may have had against

Scientology was barred by the statute of limitations?

A. _ I thought that to be the case.

Q. Now let's mark this as Exhibit four, please,

which is the subpoena.

(Whereupon Defendants’ Exhibit 4
was marked for identification.)

MR. GREENE: Q. Nancy, Exhibit four is a

subpoena thatfs got your name on it. Is that what brought

you here today?

A. Yes, it is.

Q. The subpoena required that you bring certain

documents with you; was that your understanding?

' .A. Yes, it is.

Q. You have brought a certain document entitled

Mutual Release Agreement in response to that subpoena,

36
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i A. Yes. ~ A

Q. I would like to mark this as Exhibit five.

A. That will be returned to me, won't it?

Q. Yes, what we'll do is we'll make a copy. How

shall we do that?

Nancy, let me ask you, is this an original

document or a copy of a document according to your

understanding, proposed Exhibit five?

A. It's a copy.

Q. If we stamp this as an exhibit and return a copy

to you would that be adequate for you? ‘

A. Yes.

Q. Then what I would like to do is mark this Mutual

Release Agreement now as Exhibit five.

(Whereupon Defendants’ Exhibit 5
was marked for identification.)

a

MR. GREENE: Q. Now, directing your attention

to Exhibit five, would you -- first of all, do you

recognize that document?

A. Yes, I do. 0

Q. What do you recognize that document as being?

A. .A Mutual Release Agreement which I signed.

Q. Did you receive $7500 for having signed Exhibit

five?

37
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A. Yes. . x

Q. That's the $7500 that's referred to on page two

of Exhibit three, right?

. A. Yes. i \

Q. Where were you when you signed Exhibit five?

'.A. Los Angeles.

Q. Did you sign Exhibit five at or about the same

time as you had signed Exhibit three? N I
l

y A. Yes.

n

__$.31is—gp—iwillJ-@

Q. .At the time that you signed Exhibit five was it

your understanding that the $7500 you were paid required

you to comply with the terms and conditions set forth in'

Exhibit five?

A. Well, I had a conversation with Mr. Flynn, ‘
. \

H

i Michael Flynn, in which I expressed serious reservations

i about signing it. I felt like I was giving up my freedom 1

A of speech and just normal rights and ability to function.

And Mr. Flynn basically indicated that he didn't feel that ”

that aspect of the Agreement would stand up because I was

very concerned about the idea of not being able to

communicate what was a part of my life what I believed to

be true. I actually felt like I didn't want to do it. I

had real reservations about doing it. I don't to this day y

feel very good that I did that, to be honest. But I did A

understand this Agreement. I realized that I was signing

38
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Q. Let me ask you some more questions about it. At

the time you signed the Agreement you weren't involved in

any litigation against the Church of Scientology, were

you?

A A. No, I was not.

Q. You had not employed a lawyer to represent you

with respect to any litigation connected to Scientology,

right?

A. Right.

Q. .At the time you signed the Agreement were you in

fact represented by any lawyer?

A. No.
\

Q. Prior to signing the Agreement you had testified ‘

in the trial before Judge Breckenridge, right?

A. Correct. ‘

Q. Do you recall during the course of the trial

testifying about when you wanted to leave Scientology in

1978?

A. Yes, I recall. L

Q. Do you recall testifying about what happened to

you when you said that -- Strike that.

When you wanted to leave Scientology in 1978 did

you advise any other individuals in Scientology of your

desire to do so?

. 39,
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A. Well, the basis of my impression is that I

expressed misgivings and said I felt uncomfortable about

signing it and I wasn't really clear and sure I wanted to

sign such a statement. Y i

Q. To whom did you say that?

,.A. Michael Flynn. And he kind of argued and made a

case for signing it. If it didn't matter to the whole

agreement then it would seem to me that he would let me

go: If you don't feel comfortable about signing it, don't

sign it. V

Q. Did you tell him specifically that you didn't

want to sign it? C 0

A. Well, I didn't say I do not want to sign this.

I said I really feel uncomfortable about this, it's like

giving up my freedom, you know, who I am as a person --

not who I am but an aspect of my life and my ability to

communicate. '

Q. Do you recall Flynn's response to that?

.A. Basically the whole thing, the troops need to go

home; it's hard; so many people, you know, and people's

psychological state was, you know, perhaps edgy and just

it had been such a long, drawn out ordeal; his whole life

had been turned upside down and it just needed to end,

kind of thing. And also it's not really enforceable; it's

not really -- no legal document can really take away your

64
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rights. = ~

Q. Let's talk about what the rights were that you

felt were hurt or at risk for being hurt if you signed

Exhibit five. ‘ '
A. Well, I felt that my freedom of speech, my

freedom to express myself -- I didn't have any specific

plans to, you know, be interviewed or write a book or

anything like that, but you just don't know. And this was i

stating in very broad general terms that I couldn't

discuss it and it felt like it would suppress my ability

to discuss something that had been a large part of my

life. it _ ‘
Q. Did you feel like that was going to be extremely *

difficult to live by, not talking about something that had

been a big part of your life?

A. It didn't seem like it would be extremely

difficult to live by because it seemed like I said

whatever I had to say in the trial, and whatever. And I

didn't have so much to say, so much knowledge. And that

common sense just dictated that if I was in a close,

intimate relationship with somebody I would be able to say f

I was in it. The thrust was primarily that I wouldn't go

to the news, the media, like that._ i

I thought as long as I'm low key, low profile

and they don't feel like I've attacked or didn't discredit

65 w
w
H
.\
,.

inn-| _1_ 7 "r_*' fl_*J-n-1_ ' —. _ -an I-I — I -I 



E
Ii
_v2

-:1

\
‘I

I‘

.0

a
i

LJJ

"ii
3

f‘

H",
La

\-

- r

\
‘-

  “"' “I” Y" " Q “C 772i.
them, or whatever, the chances are there would be no

repercussions. _ - 6

But I also had misgivings. Actually a major

part was I have a degree in psychology; I'm interested in

helping people and counseling people, and that was part of

the whole thing of why I was in Scientology. And I had a

couple of conversations with people who for some reason, I

don't even quite remember how it came about how I talked

to them, were trying to get out of Scientology and were

really troubled. And I felt that I could be helpful in

that situation. And I also didn't want to limit my

ability to do that. That was a part of it, not that I had

exact plans for that as a career, but...

' Q. _lDid Mr. Flynn tell you that any portions of the

Agreement in his view were not legally enforceable?

A. My recollection is that he said something to the

effect -- at least it gave me the understanding that the

clause which prevented me from discussing or communicating

about my experience in Scientology would not be

enforceable.

Q. Do you recall Mr. Flynn telling -- Strike that.

Did you ask Mr. Flynn why he thought that?

A. I think I did but I can't recall his answer.

The conversation was kind of quick and hurried. I kind of

felt like I wanted a little more. It's like we're going

66
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5

constitutional rights.

A. Yes, and I think there was

6

6 7
8_

9

10 i

- ll l
F‘

12 *i duration of time?

limitA-|n_mini‘hit

13 A. I believe so.

14
15 0
16

|-(~41-IQlnllll4

17 . ultimately would not be enforceable?

18 .

vAI01’I_‘T.

.19

20 after your arrival in Los Angeles?

21

_22|

23'
24

25

A. I believe so, yeah, seems to me

given it. I'm sorry, I'm just not clear on this

_ "L —_ " 7 7 w 7L ' r'

up in the elevator and I think that it had to do with the

idea that you cannot take away someone's basic

Q. That was the idea you got from Mr. Flynn?

another legal point

that had to do with time, you know, the aspect of kind of

unlimited nature something of the clause.

Q. So let me ask you this: Did Mr. Flynn say

anything to you to the effect that it was his view that

the restrictions that are in this agreement would be

enforceable only if they were limited to a specific

Q. Did he tell you that it was his view that if

there was no time restriction with respect to the

provisions about being silent that those provisions

Do you recall when you first saw Exhibit five

A. I can't recall the exact moment. I just have a

vague sense of being in a room in that hotel and being

Q. Do you recall who gave it to you? Do you recall

whether there was just one other person in addition to you

67
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l in the room when the.Agreement was first given to you?

2 A. I vaguely think that there were other people and

3 there were several of us who had -- I really don't recall,

4 really. It's a little bit fuzzy. i

5 | Q. Do you recall how much time passed from the

6 | point when you were first handed the Agreement and the
\

| point when you signed it?7
8 . A. I think that it happened that day and it was a

9 matter of hours, but as I -- l

10 MR. WILSON: I'm going to object to this line of 9

ll questioning on the basis of relevance. How much time

l2 before she signed it, all these other things have nothing

13 to do with any defense Mr. Armstrong may have, which I

**‘i“'14
,. H15

understand he has an affirmative defense that Mr. Flynn,

as his lawyer, didn't advise him correctly. Even if

16

17

that's true what happened with Ms. Rodes is not relevant

to that. And further, in order to show duress, the law is

pretty clear that duress is not the duress of some co-18

19 party to the.Agreement; it has to be duress of the

20 opposing party. None of this evidence has anything to do

21 with what the Church or Scientology or its lawyers did.

22 Therefore, it's all irrelevant. A

23 MR. BENZ: Mr. Greene?

24 MR. GREENE: The relevance is it's part of the

25 general course of conduct that was employed by Michael

68 5
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l don't clearly remember whether that issue came up. I

2 don't think so. I don't think I had that understanding. ‘

3 Q. Did anybody tell you prior to going to Los

4 Angeles that you would be required not to travel someplace

S in order to be able to be served with a subpoena so as to

6 be able to testify?

I 7 .A. No. \

8 Q. Did anybody tell you that you would be

9 prohibited -- prior to going to Los Angeles, did anybody *

I0 tell you that you would be prohibited from assisting

ll anyone who ever was adverse to Scientology?

12 ‘ A. I don't believe so. V l
a ' ‘

13 i Q. Prior to going to Los Angeles were you told that

" 14 I you would be expected to keep the terms of the Settlement

"15 _ Agreement secret?

16 .A. I don't think so. Not that I recall.

17 Q. Prior to going to Los Angeles did anybody tell

18 you that you would be expected to maintain strict

19 confidentiality, with the exception of members of your

20 immediate family, regarding disclosing your knowledge of

21 Scientology? ‘

22 A. I don't think so.

23- Q. Prior to signing the Agreement did you read it?

24 A. Yes.

25 Q. After you read it was that when you had the

71
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discussion with Michael Flynn going up ih the elevator in

the hotel? V . - I

A. Yes.

Q. When you were going up the elevator with Michael

Flynn in the hotel was that the only opportunity you had

to discuss with Flynn the provisions of the Agreement?

.A. I believe so. I think so, yes.

Q. Since signing the Agreement you have not ever

gone to the press, have you?

A. NO.
\

Q. You have not ever testified voluntarily, which

means not being subpoenaed, have you?

A. No.

Q. But you have discussed with certain friends of

yours your experiences in Scientology, have you not?

A. Should I plead the Fifth Amendment or something?
\

Q. You are not charged with any criminal ‘

proceeding; that's what the Fifth Amendment applies to.

Would you answer the question?

A. If I'm.asked to answer something that they could
\

conceivably sue me and use this as evidence do I have to
- \

say that? _ Y ‘

Q. I'm afraid you do. \

A. Really?

Q. Yes.

72
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A. Yes, I discussed my experience in Scientology

with friends and people I am close to at times.

Q. Every time that you have done that have you

considered that you could be sued for $50,000 for each

such conversation?

Q A. Well, I don't know that I considered it every

time I've done it, but there have been times that that

thought has crossed my mind.

Q. Did you, when you spoke with Mr. Flynn in Los

Angeles prior to signing the Agreement, have any

discussions with him whether or not the 50,000-dollar

penalty clause was fair and reasonable?“
O

A. I don't recall any discussions about that

whatsoever.

Q. When you read the Agreement -- or strike that.

I Upon completing reading the Agreement you didn't

really want to sign it, did you?

A. All other things, it didn't feel good to me to

sign it. It still to this day doesn't feel good. So, no,

I didn't really happily, with no reservations sign it.

But I made the decision to sign it. Nobody forced me to

sign it. I thought the whole settlement is happening,

it's good. I'm.sure the $7500 influenced my decision._

And I was mentally competent and aware and I did make the

decision to do it.

73



0

’_____\

/A

J

.¢

i
*1
‘uu_.

I‘
kin

ii
\

"1

[Q . ll

F*““*“_—"**““_'_" ""77 I "7 “l'ii?i?6 2
Q. To what extent did your decision to sign the A A

I Agreement rely on Flynn's telling you that he thought that '
\

, the provisions with respect to maintaining silence were
\

not enforceable? i

A. I would say that -- I would say that was

important to a fairly large extent. \

IQ. Did you have discussions with any other

signatories, any of the other people listed on Exhibit

number three prior to your signing the.Agreement regarding

what you were going to sign? \

A. About this Agreement?

Q. iYes. ‘ I

A. So that day. I don't recall. I don't remember

doing so. I I .' 7

Q. After you signed the Agreement you didn't feel

free to talk with any of the other people listed on

Exhibit three about signing the Agreement, did you?

AU NOD I

Q. And you didn't have any such conversations, did

you?
\ \

A. I don't recall having any. You mean ever prior

to signing this Agreement did I have any discussion with

anybody else signing this Agreement?

Q. Regarding the Agreement.

A. I don't really remember. Seems like the only

7 4 5
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contains no allegation that the Church of Scientology has

done anything that forces any beliefs on Gerry Armstrong,

and if that weren't enough, there's absolutely no

foundation for the question; there's no evidence that

there's been any use of the judicial system to force any

religious beliefs on anyone.

- MR. GREENE: That's also the subject of a

summary judgment motion that's pending before Judge Thomas

right now. - ,

MR. BENZ: In the first place, the witness

herself may object to it and decline to answer since it --

that would be up to her. I don't believe Scientology is

entitled to make the personal objection on behalf of the

witness if she decides to go ahead and answer.

Could you read that question back again, please?

(Whereupon the following question was

read back: "Did you have a belief in God

when you were a Scientologist?")

MR. BENZ: I'll sustain the objection on the

grounds whether or not there's a belief in God has nothing I
‘ \

to do with the actions of Scientology.

MR. GREENE: All right, I'll ask my next -

question, then.

Q. My next question, Ms. Rodes, is when you were in

Scientology did Scientology allow for the belief in God?

84 N;
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MR. WILSON: Same objection. '6 ‘1

2 MR. GREENE: _That goes to the jurisprudence.

3 MR. BENZ: I'll overrule this objection because

|

-III!

In3i1

.‘Yip3.. +hi-inint;1-InJainifjII'-

4

5

the question relates to the action, the directive of

Scientology rather than the personal belief of the

6 Scientologist.

7 . THE WITNESS: Scientology didn't allow for or

8 address the question of God. \

-'9 MR. GREENE: Q. Did Scientology allow for a

10 belief in Jesus Christ when you were inside it? .

11 MR. WILSON: Same objection. Irrelevant. I

“"'l2 don't see how this one could be relevant on the basis it's

13 discredible facts. There are plenty of religions that

14 don't allow for the belief in Jesus Christ. I don't think

you could contend that that is somehow discredible.
‘ \

16 MR. WALTON: We're not talking public policy;

17

15

1n—in-Iifin-nr

we're talking First Amendment.

18 , C MR. BENZ: I'll allow this one but we're getting

19 close to the end of the line.

20 THE WITNESS: I don't think it ever addressed or ~

SW4?

iiN7* if

21 allowed for a belief in Jesus, no, it did not. ,

22 Q MR. GREENE: Q. When you were in the Sea Org in

23 Scientology was it permissible to meditate?

24 MR. WILSON: Same objection.

25 ‘MR. BENZ: I frankly don't see the relevance of

 85 A
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1 i meditation, which is not necessarily connected with 6

2| religion and, therefore, not necessarily connected with

3 this. The objection is sustained.

4 MR. GREENE: Q. When you were in Scientology

5 was it permissible to consider a god as the source of

6 everything?

7 MR. WILSON: Same objection.

8 MR. BENZ: Overruled..

9 THE WITNESS: Was it permissible. That's a

10 very -- there was no stricture that said you were not

11 allowed to believe in God yet it was never addressed; it

12 E wasn't encouraged. It just wasn't in the picture, and

13 if -- I suppose if somebody was a Scientologist and they

14' really got into talking about belief in God maybe -- I

15 don't know, it would probably be considered other

16 practices; it's not Scientology.

17 MR. GREENE: Q. If it were considered other

18 practices, how would other practices be treated by

19 Scientology according to your experience and knowledge

20 having been in it? 1

21 MR. WILSON: Objection. First of all, it's

22 irrelevant. Second of all, you are asking the witness to

23 speculate because what she said was it wasn't addressed

24 and she supposed if someone started talking about

25 believing in God then it might be considered other
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practices. So we have a question that's based on

speculation of the witness at its-foundation.i ‘

1 MR. GREENE: I think you are right. Let me

incorporate your objection and try it from this angle.

Q. What do you mean when you say "other practices"?

s A. Well, in Scientology I would say that it's safe

to say that you more or less weren't allowed to engage in

other practices, and at least if you were it would be

considered something is wrong here and you had to

Scientology and following its creed and code and its

processing or there was a problem. '

Q. If there was a problem would the person with the

problem be subject to ethics consideration in Scientology?

; .A. I don't know, it depends. If they went to

Celebrity Center and gave The Church a lot of money they

K probably would be left alone. If it seemed like it might

nauunu-||—|1|l|-|-run-|—1|n-Ilull-lhllll

create a problem and Scientology might not have control
\

over that person because of that, then they would probably ,

try to handle them. M

MR. WILSON: Objection, move to strike. Lack of

| foundation. We have a witness, again, 13 years ago

Z testifying as to what happened. She referred to Celebrity

Q Center. That wasn't completed until several years ago.

Jiii

THE WITNESS: Not true. Not accurate.
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